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investec group limited
HISTORY CHRONOLOGY
(Merged with Cape Trustees and Executors Limited in 1980 – A Registered General Bank incorporated in the Republic of South Africa on the 10th  December 1925.)
The Boys from Benoni
1970-72:  Ian Robert Kantor (IK) I.B.M South Africa (Pty) Ltd. Salesman/systems Engineer, specializing in the Finance, Banking and Insurance Industry. 1972/1982 IK Graduate School of Business, University of Cape Town. Member of the Selection Committee for candidates to the M.B.A programme.
1972-73:  Ian Kantor Lease Plan International Corporation of S.A, Personal Assistant to the Managing Director.
1974-76:  Ian Kantor appointed MD of Hosken Consolidated Leasing Limited, a wholly-owned subsidiary of Hosken Consolidated Investments Limited, an insurance group. Co-incidentally held position as Group Investment Manager – Hosken Consolidated Investments Limited. (See Mining & Development / Monarch Goldfields Botswana)
1976: Purchased Hosken Consolidated Leasing Limited, by way of a “leverage buy out”, from the parent company, together with Larry Nestead & Errol Grolman , and changed the name of the company to Investec Limited. Ian Kantor was financed by I.G.I in which Nestead’s family have an interest. 1976-1981 IK Graduate School of Business Alumni Association Committee member.
1978-1982:  Ian Kantor Association of General Banks/Institute of Bankers Committee member. Examiner: Finance
1979:  Bernard Kantor (Brother) and Stephen Koseff join Investec Limited.  IK University of Witwatersrand Lecturer: Subject Matter – Finance. Under-graduate and post-graduate students.
1980:  Merged with Cape Trustees and Executors Limited (a Registered General Bank established in 1925) and changed the name of the company to Investec Bank Limited. This enabled them to expand its activities from leasing and installment finance into areas such as corporate and professional banking, treasury, corporate finance, project finance & securities trading.
1984:  July 17th Mr. Bernard Glazer passed away In London.  Ian Kantor moves to The Netherlands, firstly as an employee of Investec to establish an international structure. Through the 1980’s it was very difficult for South Africans to operate internationally because of apartheid sanctions.  
1985:  April established a joint venture in Europe between Investec Bank Limited and Financiere Credit Suisse First Boston in the form of Sodefi AG with a wholly-owned subsidiary styled Investec AG.  Ian Kantor resigned as CEO of Investec Bank Limited. Remained an executive director of the bank, but moved to the Netherlands with the responsibility of developing the banks activities in Europe. August established Investec N.V in Amsterdam as the operating vehicle.
1986:  January the merger was concluded between Investec Bank Limited and Metboard Limited, a trust company specializing in property mortgage bond schemes and unit trusts in South Africa and a subsidiary, then, of the Standard Bank Corporation of South Africa. Both institutes became subsidiaries of a new holding company styled Investec Bank Metboard Limited in which the Standard Bank owned 40%, which was reduced to 30% by September 1986.  Ian Kantor appointed executive director of Investec Bank Metboard Limited and director of Metboard Limited. July Ian Kantor appointed chief executive of Investec Bank Metboard Limited co-incident with the listing of the group at the request of the major shareholders for a limited period in order to re-establish the company following problems arising out of the merger (but still residing in the Netherlands and responsible for developing the banks international activities.)
1987:  March, Allied Trust Bank Ltd. (formerly Allied Arab Bank and present name adopted formed in 1980.) A new subsidiary Allied Trust Ltd. and April acquired the whole of the issued share capital of Rowanspur Ltd., an estate agency. In July formed a wholly owned subsidiary Allied Trust & Investment Bank Ltd. in the Cayman Islands. Allied Trust Bank is principally an international commercial bank, which offers its private and corporate clients a range of core banking services.
Note: Director John N. Abell Chm., and CEO 1983-85 of Orion Royal Bank Ltd; Vice-Chm., Wood Grundy Inc., Toronto. 1986-88; Director: Echo Bay Mines, Edmonton, Canada 1980-; First Australia Prime Income Investment Co. Ltd. 1986-92; Minerals & Resources Corp Ltd. 1985-89; Scotia Synfuels Ltd. Toronto, 1987-; Euro-clear Clearance System 1989-92; Stelco Inc. Hamilton, Ontario 1993-; Allied Trust Bank 1993-; Member Securities and Investment Board, 1985-86; Gov. Toronto Stock Exchange, 1987-88; Dir. London House for Overseas Graduates, 1984.
1988:  August reigned as chief executive of Investec. Appointed chairman of the board of the holding company. This was co-incident with a reorganization of the group which included a listing of the bank on the JSE, November 28th; the appointment of a MD, the appointment of an executive chairman; and the sale of Investec International to Ian Kantor together with management and a financial partner.  
Note 1981-88:  Small Business Development Corporation (SBDC). IK Founder/Board member of SBDC. The SBDC is constituted as a joint venture between the public and private sectors. The SBDC was founded with a share capital of R100 million. The objective was the stimulation of small business in the informal sector with particular reference to the black entrepreneurs.
1989:  ian KAntor chief executive of Investec International, independent of its South African origins and restyled Insinger SA and chairman of Investec Holdings Limited.  Ian Kantor immigrated to the Netherlands. 
1989-1990: Investec Bank Ltd. acquired I Kuper (Pty) Limited, a property management company; Corporate Merchant Bank Ltd. (formerly Hill Samuel Merchant Bank S.A Ltd.), and Reichmans Ltd, a trade finance company. 
1990:  January 31st Allied Trust Bank Ltd purchased all the minority interest in Allied Trust Ltd making it a wholly owned subsidiary. 
1991:  Investec bank forms a strategic alliance with Fedsure Holdings through creating significant cross shareholdings.
1992:  May 1st allied trust bank ltd sold its subsidiary allied trust ltd to Barclays bank PLC for £1. November 16th Investec holding U.K Ltd. acquires the entire issued share capital of London based allied trust bank from Barclays bank PLC. Ian Kantor appointed a non-executive director of allied trust bank (later restyled Investec bank (U.K) Limited. Investec bank acquires the natal based provincial building society of southern Africa
1993:  Investec bank acquires Gerber Goldschmidt, South Africa’s oldest confirming house.
1994:  Insinger de Beaufort established, following the merger of Integro, a financial services group, with bank Insinger de Beaufort N.V, a Dutch private bank with origins dating back to 1779. Parent company, Insinger de Beaufort Holdings is listed on the Luxembourg Stock Exchange. Investec bank acquires 78% share hold of the Sechold Group on March 1st, for a purchase consideration R125 million. 
1995:  Investec bank acquired fleet management company APA network consultants, renamed Investec Fleetlease. Reichmans added a 50% stake in Gerbers Trade Finance Inc.; a New York based trade finance company, with a joint venture between Investec Bank and Gerber Northeast Inc.  Also acquired stockbrokers J Solms & Company and followed this with the purchase of Fergusson Bros., both of which were rolled into Investec Securities.
August: Investec acquires Clive Discount Company, the money broking operations of Cazenove, together with subsidiary company Clive Agency Bond Broking Ltd. This led to the creation of a new company Clive Securities Group Ltd., which now operates money management and securities of Investec in the U.K. the deal further enhanced the company’s capability as a dominant player within the U.K securities markets and supported its ability to distribute South African equities and trade internationally.
 November: Acquired the minority shareholding interests in Sechold, which was then delisted.
1996:  Investec acquires a controlling share in Israel General Bank, that country’s eighth largest bank.
1997:  Dutch see long term benefits in South African market (Buss. Times). “Understandably, it’s hard for local banks to understand how multinationals operate and they only see the balance sheet of the South African subsidiary. We may have long-established relations with the parent company, and we know the value of their commitments.” AB Amro.  AB Amro acquired 40% of stockbrocking firm Buysamer Stals with a view to establishing a foothold in the securities market. The bank also took over the loan of Hill Samuel, which recently withdrew from South Africa.”
1998:  Investec made its first significant step into the US market by acquiring New York-based securities house Ernst & Company with offices based in Chicago and Boston. Investec asset management acquired London-based Guinness Flight Hambros, a business focused mainly on fixed assets and cash management.
1999:  January: Investec acquires retail brokerage Stuart Coleman and asset management gained momentum. By this time Investec Holdings had established an investment bank in Australia, bought a Mauritian Bank, opened offices in Hong Kong, expanded into Botswana and Namibia. Other acquisitions include wholly owned Carr Sheppards Crosthwaite. The company stock broking operation Investec Henderson Crosthwaite was ranked amongst the top 10.  Investec Bank acquired a 10% stake in Insinger. 
2000:  December 14th Insinger de Beaufort signed an agreement to acquire the Guernsey-based Riverdale Group. The Riverdale Group is active in the trust and fiduciary services and investment management.  The acquisition reinforced Insinger de Beaufort’s position as a leader in the provision of trust and related services in the Channel Islands, while further enhancing its investment management business.
2001:  November: Investec gets permission to move its main stock exchange listing to London and is a surprise nomination to fill the vacancy on the London Gold Fixing. The nomination is surprising as the members of the gold “fix” have to be bullion market makers and the South African group is not one of these.  Investec is the second new member in the fixing’s 80-year history.  The other members – Rothchild, Deutche Bank, Scotia Mocatta, and HSBC – are all successors of the original five founders. HSBC had the chance to join after two “fixers”, HSBC and Republic National Bank, merged in 1999.  The appointment has to be unanimous invitation of the other fixers. 
December 12th bank Insinger de Beaufort offered its private banking services to Ialian clients after having completed the acquisition of 100% of the Rome-based Nusa Sim.  “The reason behind our presence in Italy is the strong growth in demand for financial services in Italy,” Harry Boer, MD of bank Insinger de Beaufort Italia explained.  
2002:  French banking group Societe Generale has become the latest in a string of foreign banking operations that have restructured their SA interests, and announcing the sale of its securities arm. The group will hold onto its SA banking and merchant banking operations. This includes corporate finance and advisory services related to mergers and acquisitions and cross border transactions.  These are held within global merchant bank SG Hambros. Since opening in SA in 1998, SG Hambros has advised on transaction worth more than $45bn.
July 18th  Moody-Stuart appointed by Anglo to succeed Oglivie Thompson. 

Despite its offshore focus, Investec remains strong in the South African market, where it ranked 2nd in value and 3rd in number of deals in the Ernst & Young 1998 report on merger and acquisition activity.  In a separate Reuters small company survey, Investec was rated in media, information technology, food retailers and leisure. Investec has a finance team to source and develop business in sub-saharan Africa, which includes a hydro-power station in Congo and mining in Botswana through AFL (African Lion Management) Management Ltd., Mauritius.  

Most of South Africa’s other major banks have adopted other strategies to Investec, either seeking strategic partners or expanding into other emerging markets. Investec has built up a substantial international operation and employs 1800 people and contributes over 50% of earnings – up 26% from 1995. “This percentage could go up to 70%”, says Kosef, “depending on the performance of the South African operation. If the South African economy grows, it can maintain its share.” 
South Africa is awash with foreign banks – more than 70 at the last count – and the battle for corporate lending has never been more intense. Loans have been doled out at wafer-thin margins – as low as 0,25% in some cases. Growth in assets under foreign control is significantly higher than the market average. This is probably a reflection of the uncertainty and tight liquidity in the financial markets. The majority of foreign branch assets are located in foreign currency loans, the inter-bank market, corporate loans and investments in the capital markets, this tends to be low risk margin business and foreign currency loans attributed to the foreign branches more than doubled in 1996 to more than R5.1billion with these banks having gained market share from the big four.  In the inter-bank market their contribution to market assets rose from 20,5% to 27,2%. This has placed pressure on SA banks to reduce their high cost ratios and focus on becoming less reliant on interest revenues. The start of large-scale privatisation has drawn corporate financiers from some of the world’s best known banks. Some of the juiciest corporate finance work has gone to international firms; HSBC and its local subsidiary, Simpson Mckie, was chosen to advise government on its privatisation programme, Hill Samuell advised on the selection of contractors on Maputo corridor and SCH Warburg advised on Telkom sale. The Ernst & Young annual survey of acquisition activity in 1997 says that there has been a 70-fold increase in deals since 1993 – sufficient to keep the corporate finance market at a steady gallop despite the invasion by international corporate financiers. One of the next big growth markets for corporate banks in infrastructural financing, demand for which is to top over R170 billion over the next 10 years. Only R70 billion will however be available through the government.  It is now widely recognised that the government’s reconstruction drive cannot succeed without large-scale private sector involvement.  One of the casualties of the foreign invasion of the corporate banking market is margins. According to some domestic banks, margins on straight forward “vanilla” loans where down by 1/3 as of 1997. With margins – the difference between the cost of funds and the rate of which it is on-lent reported as low as 0,5% on some loans, banks continue to fight it out for a share of the corporate lending market in the hope of winning more lucrative business such as trade finance, advisory services and structured lending. The foreign banks have a clear advantage over their domestic counterparts in cross-border markets, trade finance and foreign debt in equity issues. The pent up demand amongst SA corporations to expand abroad and the recent dispensation allowing them to raise off shore funding on the strength of their balance sheets has produced a raft of new international debt and equity issues, with domestic banks acting as junior advisers. Foreign banks show little interest in the sub-saharan African market, giving domestic banks free reign to pursue business opportunities in this area. Four sectors of the economy dominates the banks portfolios 1997; mining 19.5%, manufacturing 25%, finance 26.5% and oil 7.8%. Their major sources of profit are from trade finance, corporate lending and correspondent banking. Pricing appears to be critical in marketing corporate loans. The survey of 31 foreign banks by Pricewaterhouse in 1997 puts the banks’ loan portfolio at $5,45 billion which is expected to grown by 63% to $8.9 billion by 2001. The British, German and Dutch banks attribute greatest importance to loan pricing. Several bankers said banking was only valuable if it permitted cross-selling. Loans made by US, British and Dutch banks tended to be between $20-25 million. Of major interest to many banks where securities and securitisation of banking debts, where normally untradeable banking debts are bundled together so they can be on-sold. The foreign banks with branch offices are AB Amro,Bbanque Indosuez, Barclays, Citybank, Commerzbank, Ing bank, International Bank of Southern Africa, Societe Generale and JP Morgan. Two foreign banks in joint ventures with local banks include Flemming Martin and BOE Natwest. The most noted acquisition of large domestic banks by a foreign bank where the acquisition of First National Bank by HSBC and a possible reestablishment and realignment of ownership in Standard Bank by Standard Charter. 

Investec’s gargantuan appetite for growth through their acquisitions has done little to impair the strength of the balance sheet. Shareholders funds grew from R53 million in 1987 to more than R3.5 billion in 1997, earnings per share has grown at a compound annual rate of 29%, and shareholders have been rewarded with a 53-fold increase in share price over the same period. 

Investec Holdings Ltd.  owns 50% of Investec Bank Ltd. (Moody’s 1996), unclear as to the other 50% ownership. (Note: It is interesting that Investec Holdings Ltd total assets increased from R15.24 billion in 1995 to R57 billion in 1996.) 

Investec Asset Managements international focus over the last 4 years, building a top rated equity and fixed income team mainly in the UK has yielded benefits. From the IFA survey it emerged that Investec now shared the title of 2nd-top investment group with Fidelity, after Credit Suisse. In the category of the top sector providers, Investec Asset Management was ranked first in European markets, fifth in high yield and seventh in global bonds. Investec Asset Managements’ acquisition of London-based Guinness Flight Hambros in 1998 has subsequently strengthened its equity team with a number analysts and fund managers from Schroders, lead by Nick Mottram, the former global head of research at that firm. Mottram now heads up Equities at Investec Asset Management. Paul Griffiths, the former head of fixed income at global asset manager Invesco, was taken on board by the group to take charge of fixed income. 

The issue remains where this meteoric growth arose from and whether “The Boys from Benoni” have run away with the underlying asset of Mr. Bernard Glazer and orchestrated by the administrators. In the forth coming section we will deal with the interlocking structuring of this South African group over 30 years, international relationship and the possibility that exists for a more sinister global plan that originated from the early 70’s. 

The South African Structure
Merger of Corpgro, Corpcapital and Corpcapital Bank
On the 11th July 2001 an announcement was made in the press regarding the merger of the businesses of Corpgro, Corpcapital and Corpcapital Bank reveal the creation of a group with shareholders funds of R1.5 billion ranking as South Africa’s 10th largest banking group. Through the merger Corpgro will acquire Corpcapital and Corpcapital Bank businesses and change its name to Corpcapital, the brand that the group has successfully built over the last 3 years. “It is the logical culmination of our development into an intergrated investment banking group” – Jeff Liebsman, group CEO. The merger sees Corpgro’s board reconstituted to include directors from Corpcapital and Corpcapital Bank. “Eric Ellerine will become the non-executive Chairman of the new board,” says Liebsman. “Eric has been with us since inception. We value his business guidance and commitment to best governance practice. Our board and management have a wealth of experience and expertise at all levels of the business.  Importantly we have developed close relationships with our partners, clients and regulators.” See File.  Founders of Corpcapital Bank/Ltd are Investec founder E. Grollman / IGI, Nedcor Bank nominees. 
Corpcapital Ltd
Nature of Business: This investment holding company is involved in commercial and industrial refrigeration, hardware and building supplies, outdoor advertising and traffic signs. November 2001 saw a merger of Corpgro Ltd, Corpcapital Ltd and Corpcapital Bank Controlling Company Ltd. Corpcapital Bank was South Africa’s first merchant Bank (formerly Fulcrum) catering specifically for the infrastructure and civil engineering industry. Note that the nature of the business now has changed and the company provides financial services, including banking, specialized and outsourced financial services, corporate finance, trust and wealth management, structured and project finance, specialized finance and securities trading.
Related Orginisations:
Shareholders in -
CorpBuild 

Shareholder Corpcapital Ltd (formerly Corpgro) 100%

Corpcapital

Chairperson (Non-Executive) Eric Ellerine
CorpCom Ltd
Reg.No 1997/001284/06; media –Crown Publications cc. Chairperson Mr. J. Liebsman, communications MD Mr. B. Sayer

CorpFood

Shareholder Corpcapital Ltd.

Servest Holdings Ltd
Reg No. 1986/000785/06; Business support service industry; CEO K.J Fine
Securedata Solutions Ltd Specialises in IT security solutions; CEO Ian Melamed

Shareholder -
Standard Bank Nominees Tvl (Pty) Ltd
Financial services/asset & portfolio management. See File for related organizations. Note: Absa Group Ltd, BOE Corp. Ltd (20,7%); Corpcapital Ltd; Investec Group Ltd; SA Mineral Resources Ltd.
Mr. E. Grolman (Investec Founder)
Positions Held:  
Chairperson (Non-Exec) Corpcapital Ltd

Chairperson (Non-Exec) Corpcapital Bank

Chairperson Don Group Ltd (The) – represents luxury apartment hotels in major cities.
Mr Larry M. Nestead (Investec Founder)
Positions Held:
Chairperson Glocash

Director AGA Ltd

Chairperson (Non-Exec) Capital Alliance Holdings

Chairperson IGI Life Assurance Company Ltd. Note: This insurance company has been suspended and is now part of AGA Holdings which includes AA Life.

Glocash Investments Ltd
Formerly Global Capital Ltd.; Business sector Cash Shells;

Share in:

Abacus Technology Holdings Ltd 
Investment Holding Company. Subsidiary Video Duplications transcribes information from master format to VHS, also Vicam and Copyvision. Shareholder in Glocash Investments Ltd and Simon Teperson. Chairperson Stanley J. Seeff. (Chairperson: Samuel Seeff - Seeff Property Services)
Shareholders:

First National Nominees (Pty) Ltd (10,9%)

Nedcor Bank Nominees Ltd (17,5%)

Old Mutual Nominees (Pty) Ltd (13,2%)

Standard Bank Nominees Tvl (Pty) Ltd (16,9%)
Capital Alliance Holdings Reg No. 1952/000756/06 – Non Executive Chairman – CEO Ian Kirk

Interest include Capital Alliance Bank Ltd., Capital Alliance Life Ltd., Capital Alliance Securities (Pty) 

And Juggernaut Investments.  The group is involved in a wide range of financial services, particularly 

Assurance/insurance services.  Saflife Ltd is the largest shareholder.  

The company took over the bulk of Fedsure’s life business following Investec’s acquisition of Fedsure. 

Investec, which is Capital Alliance biggest shareholder with 30% of the group, brought in 

Empowerment group Peu Investments as a strategic investor in the group. Sunday Times June 26th 

2002. Capital Alliance bought Saambou Life and continues its role as the clean-up and fix-it agent of 

South Africa’s life assurance industry.  
Related Organisations:

Share in:  
Radiospoor Technology Holdings Ltd Reg No. 97/11175/06. Chairperson: Mr. R.A Frew and Deputy Chairperson: Mr. G.A Frew. Electronic communication services and telecommunications and IT sectors.  

Related Organisations: 

Has Shareholder:

Capital Alliance Holdings Ltd

Fedsure Capital Fund

Nedbank Investment Bank
Has Shareholder:
Global Capital Alliance (Pty) Ltd

Nedcor Bank Nominees Ltd

Standard Bank Nominees Tvl (Pty) Ltd
Mining

Investec Bank Ltd Registration No. 1969/004763/06
Related Organisations:
Has share in:

African Lion Ltd

Has shareholder:

Investec Group Ltd

MD Mr. Bernard Kantor

CEO Mr. Stephen Koseff and Chairman Mr. H.S Herman
Investec Group Ltd Registration No.1925/002833/06

Listing(s): JSE Securities Exchange South Africa and Namibian Stock Exchange (NSX)
Related Organisations:
Has share in:

Investec Bank Limited

SABMiller

Thebe Investment Corporation (Pty) Ltd

Tiger Brands Ltd

Has shareholder;

Fedsure Holdings Ltd

Investec Holdings Ltd

Sanlam Ltd

South African Mutual Life Assurance Society (Old Mutual)

Standard Bank Nominees Tvl (Pty) Ltd

MD Bernard Kantor, CEO Stephen Koseff and Chairperson Mr. H.S Herman
Lion Selection Group Ltd Registration No. ACN 077 729 572 (Australia)

Group is a publicly listed resource investment company, providing patient equity capital to carefully selected Small and Medium Enterprises (SME’s). Lion Selection Group invests in Australian resource companies with gold and base metal activities focused in Australia, Africa and South East Asia. Listed on the Australian Stock Exchange.

Lion Selection Group Ltd registered as Pooled Development Fund (PDF) the 2nd May 1997. The Company and its shareholders receive Australian taxation benefits in the event that gains are made. 
Ewen W.J Tyler: Chairman
Mr. Tyler has been active in the mining and exploration industry for over 40 years, working in Australia, Africa and the United Kingdom. He initiated exploration which led to the discovery of the Argyle Diamond Mine and was a founding director of Ashton Mining Limited. He continues to act as non-executive director and is also Chairman of Helix Resources NL. He is a Fellow of the Australasian Institute of Mining and Metallurgy.
Robin Widdup: Managing Director
Graduated with Honours Degree in Geology in 1975. Worked in the Zambian copper belt for 3 years, returning to the UK in 1978 to work for the National Coal Board. Mr. Widdup moved to Australia in 1980 and joined Mount Isa Mines Limited as a project geologist. He joined J B Were & Son as base metals analyst in 1986, subsequently becoming gold and precious metals analyst. He was appointed Manager of the Resource Research team in 1990.  He was later involved in the listing of Lihir Gold Limited and Acacia Resources Limited, the largest gold company issues at the time. Mr. Widdup resigned from J B Were & Son in early 1997 to establish Lion Selection Group.
John O’Reilly: Non Executive Director
He has over 30 years experience in the mining industry. Prior to joining Rio Tinto plc in 1987, he held senior operating positions in Oman, Iran,Botswana and Zambia.  Mr. O’Reilly is a director and former CEO of Lihir Gold Limited. He is currently based in London as Rio’s Head of Technology, and was appointed to the Board in May 2001.
Graham Freestone: Non Executive Director
He brings to the Lion Board his broad based finance, corporate and commercial experience obtained in executive roles over 30 years in the natural resources industry in Australia and internationally, with the Shell Group, Acacia Resources and AnlgoGold. He has a deep understanding of merger and acquisition activities, joint ventures, and business restructuring.  Mr. Freestone was Chief Financial Officer and Company Secretary of Acacia Resources Limited from its IPO in 1994, with responsibility for treasury, gold hedging, IT, legal, accounting, tax, company secretarial and business services. Following AngloGold’s Acquisition of Acacia in 2000, he was also responsible for Acacia’s integration into the AngloGold Group and its relocation to Perth in 2001.
Paul Taylor: Company Secretary
He has extensive accounting and tax experience and has acted as company secretary for Ballarat Goldfields NL and for the Golden Shamrock Mines Group.
Chris Melloy: Executive Director
He graduated with a Masters Degree in Engineering Science in 1982. Mr. Melloy joined J B Were & Son in 1987, with responsibility for research into the base metals sector and CRA. He was consistently ranked first or second in base metals and CRA analysis in independent surveys. He left J B Were & Son in 1997 to join the Group.
Kevin Robinson: Executive Director
Following periods in Project Evaluation and Treasury Operations he was seconded to Consolidated Goldfields plc to work in Overseas Funds Management. He has held investment and technical positions with Normandy Mining Limited, Devex Limited, Prudential Assurance and Legal & General. While at Legal & General he commenced as Associate Director Resources and Head of Australian Equities, responsible for the Australian equity portfolio. He joined the group in 1997.
Howard Walker: Executive Director
Graduated as a Mining Engineer from the Royal School of Mines at London University in 1975. He worked for General Mining in South Africa for 5 years, prior to joining Mount Isa Mines in 1980. In 1983 Mr. Walker joined J B Were & Son and was appointed Manager of the Resources Research team in 1987. He became a Director of J B Were Corporate Services Limited in 1980 and was closely involved in numerous capital raisings for resource companies such as Helix Resources NL, Plutonic Resources Ltd., Acacia Resources Limited. He left J B Were & Son in 1996 to act as Director of Highlake Resources NL, but has since resigned to focus on the activities of the Group.

Related Organisations:
Share in:

African Lion Ltd (18.5%)

Austindo Resources Corporation NL (15.6%) 

Registration No. A C N 002678640, Formerly HMH Gold Mining Corporation Ltd.              MD John Carlile.

Austminex NL (16.9%)

Registration No. A C N 006 470 799, Listed Australian Stock Exchange. An Australian based base metal exploration company.                                                                                            MD & CEO Kevin Tomlinson, Chairperson (Non-exec) John Robinson.

Copperbelt Selection NL (33%)

Registered in Zambia. c/o African Mining Consultants Limited
                                   Wade Adams Building, 1564/5 Miseshi Road, Kitwe, Zambia  

MD Martin Broome

East African Gold Mines (11.6%)

Registered in Australia. Formerly Afrika Mashariki Gold Mines Ltd.

Has Division in East African Gold Mines (Tanzania) Ltd {EAGM Principal in Nyabirama Gold Mine Development, Tanzania}

Has Shareholder: AnloGold Ltd (10.94%)

Exec. Chairperson and MD Geoff Stewart
Gallery Gold Limited (43.6%)
Registered in Australia A C N 009125197. Formerly Gallery Gold NL. Company is conducting a major gold exploration program in the greenstone belts of north-east Botswana in southern Africa. Listed Australian Stock Exchange and Botswana Stock Exchange. Has shareholder: Resolute Mining Ltd (Australia) (11.8%). Has share in Golden Eagle, Monarch, Mupane all gold mines. Principal in: Mupane Gold Project, Botswana. Note: Apart from an advanced gold exploration program in Botswana, Gallery Gold also owns non-operational Golden Eagle, Monarch and Shashe gold mines.

MD Keith G. McKay and Chairperson David Harley

Havilah Resources NL (51.8%)

Registered in Australia. Holds properties in South Australia and the Northern Territory, most of which cover well defined but high-risk exploration targets. In Central Victoria, the company has an alliance with the owner of a modern gold processing plant and aims to exploit numerous small gold resources in the region to generate an early cash flow. Havilah has made a tentative low risk entry into some exceptional exploration projects in Indonesia.

MD Dr Christopher W. Giles and Chairperson Dr Keith R. Johnson

Indophil Resources NL (58%)

Registered in Australia. Has division in Indophil Resources (Phillippines) Inc.

MD Tony Robbins and Chairperson (Exec) Bryan Davis

Lafayette Mining Ltd (23.2%)

Registered in Australia. It also has several gold exploration properties in Gabon. Listed Australian Stock Exchange. Has division Lafayette Mining Ltd (Gabon)

CEO Ian E. Culbert and Chairperson Reginald N. Gillard

Mining Project Investors (Pty) Ltd (16.3%)

Registered in Australia.

MD Ken Fletcher and Chairperson John Gerahty

Sedimentary Holdings Ltd (24.2%)

Registration No. ABN 92 000 697 183 Australia. Listed Australian Stock Exchange. Has share in Southern Cross Resources Inc (21.14%)

MD Robert Devereux and Chairperson John Harry

Spinifex Gold Ltd (22.5%)

Registration No. A C N 064 445 870 Australia. Listed Australian Stock Exchange. Company is principally engaged in the development of its gold properties in Tanzania. Spinifex retains interests in mineral exploration properties in the Eastern Goldfields region of Western Australia. Has share in East Africa Gold Corporation (100%)

MD Ron Gajewski and Chairperson Reginald N. Gillard

Westonia Mines NL (30%)

MD Robin Widdup and Chairperson Ewen W.J Tyler
African Lion Investments
Australian Selection Pty Limited is a wholly owned subsidiary of Lion Selection Holdings. The fund was established in September 1997 with capital of $20 million to invest in emerging resource companies and to act as an “incubator” for potential Lion Investments. Shares held by Australian Selection in companies in which Lion (the parent entity) also has an investment will, subject to various approvals, be transferred to Lion via a capital reduction. The remaining investments in Australian Selection will include African Lion Limited.  Australian Selection and African Lion together own 15.5% of Equinox, which is about to commence a feasibility study to develop the Lumwana copper deposit in Zambia. Note: Lion Selection Group annual report 2001. Controlled entity of Australian Selection (Pty) Ltd – AFL Management Limited place of incorporation Mauritius. 53% of the shares held.
AfriOre (South Africa) Limited

Listed Canadian company producing anthracite from the 50% owned Springlake Mine in South Africa. Additional production may be sourced from the Somkele project, which is at feasibility stage.

Equinox Resources Limited

Listed Australian company currently evaluating the major Lumwana copper deposit in Zambia.

LionOre Mining

Namibian Minerals Corporation (NAMCO)

Marine diamond miner and explorer employing innovative mining technology.

Red Back Mining NL 

Listed Australian company with 95% interest in the world class Chirano Gold Project in Ghana.

Spinifex Gold Limited

Listed Australian company with portfolio of properties in Tanzania and global gold resources in excess of 2 million ounces.

African Lion Shareholders
Commonwealth Development Corporation (CDC) Capital Partners (UK)

CDC was originally set up by the UK Government in 1948 and was formerly known as the Commonwealth Development Corporation. On December 8th, 1999 CDC – Registration No. 3877777 - was transformed from a statutory corporation into a public limited company, paving the way for Public/Private Partnerships with the introduction of private capital. CDC are leading private equity investors in emerging markets. The CDC Act 1999 received Royal Assent on July 27th, 1999, and at the House of Commons Committee stage Government amendments were introduced relating to CDC’s tax status in effect exempting CDC from UK corporation tax. 

The Crown Agents administered the British Empire, which at one point in the 19th century, encompassed over 300 colonies and nominally “independent” countries allied to the British Crown. According to its charter, Crown Agents is an “emanation of the Crown”. This gives Crown Agents a status close to the monarchy yet outside the official government structures of the UK. Through much of its existence, it was overseen by the Colonial Secretary, and later, in the so-called post-Colonial era, by the Minister of Overseas Development. In 1996, as the British where in the process of unleashing the dogs of war on Africa, as the cutting edge of its final assault against the nation-state world wide, Crown Agents was “privatized”, under the new name Crown Agents for Overseas Government and Administrations Ltd, with its own board of directors and management. In turn, Crown Agents functions as a holding company for dozens of operating companies and joint ventures. Its shares are held in trust by the Crown Agents Foundation, which is presided over by a board of directors and councilors, bringing together an impressive collection of governmental and non-governmental organization, corporations, banking and business organizations, all from the inner core of the Club of the Isles and the formal Crown apparatus. Crown Agents function as “agents” for over 150 foreign governments and organizations, which they refer to as “principals”. In some instances they manage vast real estate and financial portfolios specializing in offshore banking “services”. According to recent public statements, Crown Agents manages of $3Billion worth of projects. Its asset management business alone has an asset value portfolio of over $1 billion alone. Typical of the Crown Agents current “discreet” operation is the management of the entire custom service for the government of Mozambique. Note: Thebi Crown Agents S.A – Rob Garmany. A careful review of the more sordid aspects of the recent history of Crown Agents, suggests that the firm has been at the center of the British Crowns highly sensitive patronage of global organized crime – what EIR long ago dubbed “Dope Inc.”. Crown Agents extensive link to organized crime surfaced in the mid seventies when CA managed portfolio assets, loans and other US treasuries totaling more the GDP4 million. Despite the fact that the Crown Agents held no banking charter it owned a string of banks all over the world including some unsavory outfits in some of the most notorious hot money havens in the Commonwealth. Much of the capital through which the Crown Agents built up its real estate portfolio came from Third World governments. In 1973 the Crown Agents along with many other institutions that where heavily leveraged in the secondary banking markets went broke. The Bank of England stepped in to bail out the Crown Agents to the tune of several million pounds. The collapse of the Crown Agents real estate portfolio led to three governmental and parliamentary investigations example the Justice Fay commission of enquiry. The surfacing of a wide criminal conspiracy was averted with the timely death of one of the key witnesses, the director of Crown Agents money market operations, who committed suicide shortly before he was to face trail on charges of corruption.  In another instance the death of Roberto Calvi, the Vatican-connected financier known as God’s Banker, and implicated in Italy’s biggest post-war banking scandal was a murder victim and not a suicide a Rome tribunal has recently concluded, 20 years after his death. The affair shook the Vatican shedding unwanted light on its murky finances that involved the mafia and Italy’s powerful P2 Masonic Lodge. The transnational loans to Southern Africa during the apex of sanctions in the 1970’s at the time of record borrowings by the South African government where primarily routed through British and European agents as discussed above. It is these investments in Southern Africa that provides the foundation of this report for the realization of mineral resources and alliances established with the mining boom in Botswana beginning 1985 after Mr. Bernard Glazer passes away.  

Lion Selection Group via Australian Selection (Pty) Ltd (Australia)


Investec Bank Limited (South Africa)

PROPARCO (France)

Established in 1977 as a limited company wholly owned by the AfD, Proparco was originally mainly concerned with risk capital. Converted to a financial company in 1990, its capital is now 142.6 million euros. At 30 July 2001, the AfD holding is 68%, with the remainder shared between more than 40 private shareholders (banks and financial institutions, international financial institutions, industrial and service companies.)

Herited from the Caisse Centrale de la France Libre, which was set up in London in 1941 by General de Gaulle, the Agence Francaise de Development is a key component of the system of French official development assistance (ODA). It operates in over 60 countries of Africa, Pacific, Asia, Carribean, Indian Ocean, Mediterranean and South-East Europe, and in overseas France. It has a network of 45 local offices and agencies around the world.  PROPARCO is a AfD subsidiary, specializes in financing and developing the private sector, through loans or equity investments, doing so by working either direct with companies or through local financial institutions. The AFD provides the secretariat for the French Global Environment Facility and is a contributor to the International Monetary Fund’s enhanced structural adjustment facility. The General Manager of the AfD is also General Manager of the two banks of issue for overseas France.  

COMAFIN (Zimbabwe)

Registered in Zimbabwe. CEO Mr. Jag S. Johal

First Rand Bank Ltd (South Africa)
African Lion Limited

Note: African Lion Limited (AFL) was established to identify, assess and invest in companies operating in the African mining sector. The fund commenced operations in February 1999 with capital of US$27 million committed by 6 international shareholders.  AFL is an early stage investor in African gold, base metal, coal, industrial minerals and diamond opportunities. AFL shareholders can co-invest in AFL investments if appropriate, and Lion has the right to make second investments in companies that comply with PDF regulations. AFL filters potential investments on a country risk basis as part of its investment process. The fund seeks investments in countries that offer the best geological setting and opportunity in conjunction with the lowest political, economic and legal risk. Subsequent to balance date, AFL announced that the Board of the European Investment Bank (EIB) had approved an investment of up to US$7.4 million in African Lion. The EIB is the development bank of the European Union and is owned by the EU member states. 
AfriOre (South Africa) Limited

Albidon Limited
Issued Capital: 25, 000, 000 ordinary shares.  AFL Shareholding:  5, 000, 000 ordinary shares (20%). Total Investment by AFL: US$500,000. Date of investment May 2002. 

Executive Director, Donald Windrim. Executive Director, Alisdair Cook.  Company Secretary & Executive Director, Craig Burton. Non Executive Director, Mike Brook. 

Area of activity includes Tunisia, Mozambique, Tanzania, Zambia and Malawi, focusing on Platinum Group Minerals, Nickel and Zinc.
Copperbelt Selection NL
4, 920,525 ordinary shares & 423,225 options. AFL Shareholding: 1,625,000 ordinary shares (30%). Date of initial investment October 1998.

Managing Director, Martin Broome. Non Executive Director, Howard Walker.

Area of activity includes Zambia, Mauritania focusing on Copper
East African Gold Mines Limited
Issued 76,329,304 ordinary shares. 3,240,000 options. AFL Shareholding US$4,063,608 ordinary shares. Date of initial investment, December 1999.

Executive Chairman & MD, Geoff Stewart. Executive Director & Company Secretary, Garry Bettison. Non Executive Director (Lion Representative) Robin Widdup. Area of activity in Tanzania, mining gold.
August 19, 2002: East African Gold Mines is on track to become a 210,000 ounce a year gold producer, having just started pumping out the precious metal at its North Mara goldmine in Tanzania. The company is not looking to raise any cash but is expected to have a market worth of more than $200 million when it lists on the stock exchange later this year. Having founded East African in 1993, Stewart will have a big lick of stock – about 14% on listing. Robin Widdup’s Lion Selection has 13.8 %, Macquarie Bank holds 14% and AngloGold 10%.
Namibian Minerals Corporation (NAMCO)

Equinox Resources Limited
Lumwana Project – Equinox – Phelps Dodge Joint Venture
Lumwana Copper Project is located in Northwest Zambia, 220 kms west of the Copperbelt. The Lumwana tenement covers 1,350 km2 and includes two major copper deposits, Malundwe and Chimiwungo, which combined represents the largest known Zambian copper resource outside of the Zambian Copperbelt. The Lumwana resource is recognized as on of the largest undeveloped copper resources in the world.
	LUMWANA METAL PRODUCTION

	
	Annual Average
	Life of Mine

	Copper Production: 2-20
	106,000 tpa Cu
	2,187,000 t Cu

	Potential By-product:
	
	

	Gold: Years 2-6
	18,000 ozs Au
	90,000 ozs Au

	Uranium: Years 3-5
	1,200 t U308
	3,600 t U308

	Cobalt: Years 6-20
	2,000 t Co
	40, 000 t Co

	Acid: Years 2-20
	200,00 tpa acid
	4,900,00 t acid


Finance Package to Fund the Lumwana Bankable Feasibility Study
The Lumwana BFS Financial Package to be provided by the European Investment Bank (EIB), RMB Resources, The South African Export Development Fund (SAEDF) and SG Australia comprises the following:

	EQUINOX FINANCE FACILITY

	Financier
	Facility Type
	Facility Amount

	EIB
	Conditional Loan
	€7.0m

	RMB Resources
	Note Facility
	US$3.0m

	SAEDF
	Note Facility
	US$1.5m

	SG
	Note Facility
	US$2.5m

	Total Facility: US$
	
	US$13.5m

	Total Facility: A$
	
	A$27.0m


Note Facility: The Note Facility financiers will be granted 10 million options in Equinox initially and up to a further 50 million options to be granted in proportion to loan drawdown. If Equinox elects to extend the term of the loan, a further tranche of up to 30 million options will be granted to the financiers. The Equinox options will be unlisted, issued free of charge and are exercisable by the repayment date at A$0.20/share, the proceeds of which will be applied by Equinox to the repayment of the Note Facility. Equinox has the right to early repayment of the Note Facility and may also buy back the options at agreed prices. Security on the Note Facility primarily relates to Equinox’s interest in the Lumwana Joint Venture.
EIB Facility: The EIB facility for €7.0m is structured as a “conditional loan” in the framework of the EU/ACP Lome Convention, with a term of 13 years and a grace period of 5 years. The EIB loan is unsecured, and can be written off if, following completion of the BFS, no mining operation is established at Lumwana.
The EIB is the investment bank of the EU and provides long-term funding for development       projects. In 2000, EIB provided loan funds of €36 billion within the EU and in partner countries, including €400m in Africa. RMB Resources is a member of the FirstRand Limited Group, on of South Africa’s largest financial institutions, and specializes in providing finance for resource projects in Africa. The South African Export Development Fund is an independent fund that promote and advance the South African export individuals. SG is the corporate banking arm of the Sociėtė Gėnėrale Group operating in over 50 countries.

Since forming the Lumwana Joint Venture with Phelps Dodge in mid-1999, Equinox has had a substantial project viability. The Lumwana Project has the potential to produce >100,000 tpa Cu (with significant Co, Au, U and acid credits) at less than US40/lb Cu, generating financial returns. This potential has been recognized by the group of international financiers that will provide a US$13.5m finance package on attractive terms to Equinox to facilitate a bankable feasibility study at Lumwana commencing in late 2001.

What is happening in the metal mining world is unprecedented in the industry. Major companies are consolidating at an extraordinary rate, at the same time they are cutting back on their exploration budgets, at a time when junior explorers (historically the key source of projects for the majors) have been unable to raise significant funds for some years. This combination will inevitably create a shortage of new resources for the industry when industrial activity and metal prices rise in the future. Lumwana will be ready for development at the right time when there will be relatively few other candidates for financing.  Zambia is one of the truly great mining countries of the world that is now emerging from many years of political instability.

Further more Equinox has expanded its alliance with BHP Billiton to explore for Iron Oxide Copper-Gold mineralisation. The Ethiudna Project in the Curnamona Craton of South Australia is now being funded through the alliance, and BHP Billition has elected to proceed with the next stage of the Norrbotten Joint Venture in northern Sweden. Through this alliance BHP Billiton is now Equinox’s second largest shareholder with 11.1% of the Company, behind the supportive Lion Selection/African Lion Group with 15.5%. Unlike most junior resources companies, the next 2 years will be a period of intense activity for Equinox. During this period the Company and its joint venture partners, BHP Billiton, Anglo American and Phelps Dodge, will be expending in the order of A$25-30m to the benefit of Equinox shareholders.

Craig R. Williams, Managing Director – Corporate; Bruce W. Nisbet, Managing Director – Technical; Geoffrey J. Simpson, Non-Executive Director; Geoffrey Reynolds, Non-Executive Director.
Red Back Mining NL
Registered in Australia and listed on the Australian Stock Exchange (November 1996). Principal project at listing the Irwin Hills nickel project. Underwriter State One Equities. Sponsoring broker Todd Partners. Focus on gold, tantalum, niobium and rare earth element mining. Has shareholder in Resolute Mining Ltd (Australia). Red Back has a majority interest in the Chirano Gold prospect in Ghana, which the company acquired in July 1998.  In December 1998 4.25 million shares where placed to Macquarie Bank Ltd. In April 1999 5 million shares placed to Australian and US financial institutions. In December 1999 a further 2.7 million shares placed to Australian and US financial institutions, as well as 8 million shares placed to African Lion Limited.

Chirano Gold Project is fully secured against the Company’s assets. In consideration of Macquarie Bank providing this facility, Red Back agreed to issue Macquarie with options for the purchase of fully paid ordinary shares. In April 2002, the company announced a $5.1 million capital raising. The placement was for 4 million shares to Resolute Mining Limited and 2 million shares to a European Gold fund. The pro-rata entitlements issue will be fully and unconditionally underwritten by AFL, Macquarie Bank Ltd and Resolute Mining Limited for no fee. 

In June 2002, Macquarie Bank Ltd exercised 11.8 million of its feasibility finance options. Number of shares on issue 93.7 million. Number of directors/staff options on issue 5.1 million. Macquarie Bank feasibility finance facility options on issue 2.1 million. Substantial Shareholders in June 2002 reads as follows: Directors, 10.3%; Macquarie Bank Ltd, 19.8%; AFL, 13%; Resolute Mining Ltd, 4.3%; Australian, UK and US financial institutions, 19.8%. Market Capitalisation A$30 million (based on A$0.32 share price)

MD, Ross E. Ashton. Chairperson, Michael W. Hunt. Director, Tom Meiklejohn. Non Executive Director, Terry Ward. Manager, Simon Jackson.       
LionOre Mining
LionOre Mining International Ltd – Toronto, Ontaria

LionOre UK Limited – London

LionOre Australia Pty Ltd – West Perth, Australia

Tati Nickel Mining Company (Pty) Ltd – Francistown, Botswana

Western Minerals Technology Pty Ltd – Osborne Park, Australia

LionOre is an international mining company whose primary objective is to grow profitably through a combination of strategic acquisitions, exploration success, joint ventures, and investments in the mining industry. Originally founded as an iron ore mining company, LionOre was transformed in 1996 into a gold and nickel mining company through its investments in Tati Nickel Mining Company (Tati Nickel) in Botswana and Forrestania Gold NL in Australia. The Australian interests include the Emily Ann nickel mine and the Thunderbox gold project. Through its controlling interest in the Activox downstream metals technology, LionOre is implementing strategies aimed at commercialization of the technology in the medium-term. 
Tati Nickel:  
History and Background:  LionOre owns 41.65% of Tati Nickel which was formed in 1988 to develop the Selkirk and Phoenix nickel/copper sulfide deposits in Botswana. The Anglo American Group has a 43.35% interest with the Botswana Government owning the remaining 15%.  In the latter part of 1987, Centametall AG, an international metals trading Company, agreed to purchase ore and concentrates from the Selkirk and Phoenix deposits. A new subsidiary, Tati Nickel Mining Company (Pty) Limited (Tati Nickel) was formed, evolving into the present ownership structure. Centametall holds custom refining contracts with Rio Tinto’s Zimbabwe and Falconbridge in Norway to toll convert the BCL. The Phoenix mine and dry magnetic separation plant commenced production in May 1995 and currently treats 1.7m tones of ore per annum to produce 120,000 tons of nickel concentrate for treatment at the BCL smelter.
 At the end of 2001, the US$66m Tati expansion project in Botswana was 75% complete, whilst remaining on budget and scheduled for commissioning during the first half of 2002. This expansion involves the construction of a 3.6 million tonne per annum conventional wet concentrator plant located near the Phoenix open pit mine.  Following completion of the expansion project, Tati Nickel’s production will effectively double from around 6,500 tonnes of payable nickel per annum. Tati Nickel have continued virtually unaffected and yielding an after tax profit of $12.7m (LionOre’s share; $5.3m) for the year 2001. The mineable reserves at Phoenix are sufficient to feed the expanded operations for 13 years, however, Tati Nickel believe that the potential to expand this reserve base further is excellent. As a result Tati Nickel commenced a US$1m exploration program during 2001. The objective of this program was to evaluate the potential for the delineation of additional mineable ore reserves in the northern, southern and central deeps area of the currently optimized Phoenix open pit.
Emily Ann:  In Australia, LionOre’s 80% subsidiary, LionOre Nickel, completed development and construction of its wholly owned Emily Ann underground nickel sulfide mine and on-site treatment facilities during the year. The mine is expected to produce approximately 6,700 tonnes of payable nickel per annum at an average life of mine cash operating cost of around US$1.60 per pound. The combined effect of the Tati Nickel expansion and the commencement of production at Emily Ann will result in a substantial and positive financial impact for the Company during 2002. At year-end LionOre Nickel had 5,988 tonnes of nickel sold forward over a 30-month period commencing April 2002, at an average price of approximately US$2.97 per pound incorporating the recent hedge profit.
Thunderbox Gold Project:  (60%) owned. The development decision followed the completion of all necessary statutory approvals and the negotiation of 100% limited recourse debt financing for the project with Macquarie Bank in Australia.  The development of this US$33m gold mine will yield gold production during the 4th quarter of 2002; initially at the rat of 220,000 ounces for the first year of operations.
Waterloo Nickel Sulfide Deposit:  Exploration activity on LionOre’s joint venture tenements located in the North-Eastern Goldfields region of Western Australia has once again confirmed the substantial prospectivity of our properties with the discovery of the high grade Waterloo nickel sulfide deposit some 6 km from Thunderbox. In addition to these resource projects steady progress has been made towards the commercialization of our proprietary Activox technologies developed in-house.

LionOre’s principal focus for 2002 is to complete the expansion project at Tati Nickel and commence production at the Thunderbox gold project.
Funding Requirements:  All of the Company’s major projects – the Emily Ann nickel mine, the Thunderbox gold mine development, the Tati Nickel concentrator expansion – have been successfully funded through debt facilities and internal cash generation. At current nickel and gold prices, Emily Ann and Tati Nickel will generate cash in 2002, and Thunderbox, forecast to commence the production of gold by the end of 2002, will be cash generative in 2003. The Company has adequate funds to satisfy its current working capital requirements and exploration commitments.
Donald C. Bailey – Chairman:  Mr. Bailey was appointed Vice Chairman of the Corporation in November 1999 and Chairman in May 2001. He has been CEO of Management Mining Services International Ltd since 1993 and prior to that was Deputy Mining Director with RTZ plc responsible for operations in Europe, Africa and South America. Mr. Bailey has been a Director of the Corporation since 1997.
Gilbert E. Playford – Vice Chairman:  Mr. Playford is Chairman, President and CEO of UCAR International Inc. and prior to June 1998 was President and CEO of the Corporation. He held a number of executive positions with Union Carbide Corporation from 1972 until his resignation as Chief Financial Officer in February 1996. Mr. Playford has been a director of the Corporation since 1996. 
Colin H. Steyn – President and CEO of the Corporation:  From 1996 Mr. Steyn has been a director of Centachrome, a worldwide metals and minerals marketing organization (based in Europe). For the 5 years prior to 1996 Mr. Steyn was executive director in charge of metallurgical operations in Zimbabwe for Rio Tinto. Mr. Steyn was appointed a director of the Corporation during 1998 and President and CEO in November 1999.
Douglas F.S. Coate: Mr. Coate was a Vice President, Secretary and General Counsel and a director of Union Carbide Canada Limited until 1993. Mr. Coate has been a director of the Corporation since 1996. 
Theodore C. Mayers – Vice President, Finance and Secretary of the Corporation:  Mr. Mayers was Vice President, Controller of Diversey Corporation. Prior to 1994 he was Vice President, Treasurer of Diversey Corporation. Current position held since 1997.
Louis-M. Riopel: Mr. Riopel was Senior Vice President of La Societe General de Financement de Quebec prior to 1998 and is a director of a number of public and private Canadian corporations. He has been a director of the Corporation since 1996.
Alan G. Thompson:  Mr. Thompson is the former Chairman of the Corporation, past President and Chairman of the Investment Dealers Association of Canada. He has been a director of the Corporation since 1974.
Spinifex Gold Limited

Gallery Gold Limited
Introduction:  Perth based Gallery Gold has been conducting a major gold exploration program in the Tati and Vumba Archaean Greenstone belts of north-east Botswana, since late 1966. The company strategy has been to employ modern Australian exploration in Botswana to discover and develop large gold and mineral deposits. Field operations by the company have continued to focus exclusively on the Botswana Project. Gallery presently holds mineral rights to some 1825 km2 of prospective greenstone terrain with partially overlapping diamond rights covering and additional 1773 km2. The majority of the mineral rights (94.4%) including those tenements covering the Mupane and Tekwane Prospects and all the diamond rights, are wholly owned by Gallery Gold. On June 25th 2001 Gallery Gold successfully dual listed on the Botswana Stock Exchange. The company is the first Australian company to list on this exchange and is the only gold stock listed in Botswana. The company’s work force is based in the city Francistown, which is located in the Tati-Greenstone belt. In 1994 Gallery Gold purchased the then operating Monarch Gold Mine where it conducted small-scale mining operations, and the nearby Golden Eagle Gold deposit until mid 1998. The potential in 1996 of the surrounding Greenstone belts for the discovery of significant gold deposits was recognized and the company considerably expanded its tenement holdings. In late 1997 Lion Selection Group Ltd, a Melbourne based resources orientated Pooled Development Fund, agreed to finance the company’s major gold exploration program. Lion Selection has provided the majority ongoing funding for the program and as a result has become a major shareholder with a 43.3% interest in Gallery Gold. 

Despite the Tati area being the focus of a large gold rush in the 1860’s, old time prospectors had failed to discover the Mupane Gold Deposit. In mid 1988 the Mupane Gold Deposit was discovered by the company’s reconnaissance soil sampling program. In March 2001 an initial resource of 557,000 ounces of gold was estimated for Mupane by independent consultants, Resource Service Group. The company is presently evaluating the Signal Hill gold deposit as a potential mill feed for a plant at Mupane. This deposit is located only 15 km from Mupane and contains a drill indicated gold resource of 201,000 ounces of which some 143,000 ounces is oxide material suitable for open-pit mining. Gallery Gold has an option to purchase the property for 1500 ounces of gold. The reappraisal of the currently sub-economic Tekwane nickel-copper sulfide deposit has revealed strong platinum-palladium potential. The company secured this property in early 2000 after Falconbridge Explorations Botswana Pty. Ltd relinquished it. Botswana abolished all foreign exchange controls in 1999, specifically to encourage foreign investment. Botswana introduced a new “investor friendly” Mining Act in 1999, based substantially on Australian and Canadian models. The Act provides for adequate security of title and abolished the government’s previous right to free equity. New favorable mining tax provisions where also introduced. 
Gold Resources:  
Mupane Gold Deposit: Gallery’s wholly owned Mupane gold deposit is located in the southern part of the Tati greenstone belt, 30 km south west of Francistown and 7 km from the operating Selkirk nickel mine. The most significant mineralisation defined to date is in Area 1, where a high-grade gold zone has clear potential for a combined open pit and underground mining operation. A lower grade gold zone in Area 2 is also potentially open pittable.  Independent consultant Resource Service Group reported that Mupane has a total Inferred Resource of 5,84m tonnes at 3g/t for 557,00 ounces. RSG also indicated that there is excellent potential for a significant increase in gold resources due to the relatively shallow nature of the drilling completed to date and the fact that known gold zones are open at depth along their full strike lengths. The company has completed a preliminary economic scooping study for a wholly owned mining operation based on a central mill at Mupane and potential millfeed from other prospects within a 15 km radius.
Signal Hill Gold Deposit:  The gold deposit was discovered by Falconbridge in 1984. In common with Mupane the deposit was discovered by soil sampling and is not associated with old gold workings. In the mid 1990’s Sigmor Mines completed a full-scale feasibility on the deposit with a view to developing a heap leach operation. Gallery Gold has recently reprossed the extensive Signal Hill data-base, which will be incorporated in the present Mupane scooping study.  The country between Mupane and Signal Hill is relatively flat and the construction of a haul road should be relatively easy. The 201,100 ounce Signal Hill gold resource was estimated by Falconbridge in 1995. 
Molomolo Gold Prospect: (another potential satilite deposit) The prospect is situated 15 km south-east of Mupane and only 4 km south-west of Signal Hill gold deposit. The prospect was discovered in 1999 during the company’s regional reconnaissance soil sampling program. No old gold workings occur in the vicinity and gold minearlisation at Molomolo was unrecognised before Gallery Gold commenced work in the area. While the Molomolo prospect is unlikely to contain a major stand-alone ore body the Prospect is seen to have good potential to host supplemental mill feed ore for a central gold plant at Mupane. Lack of prior mining in the area has insured that near surface high grade gold mineralisation is still available. 
Golden Eagle and Monarch:  The Company’s previous mining operation at Golden Eagle was rehabilitated during 2002. The mine occurs within the large Shashe mining licence which will be retained because of its continuing exploration potential. The company plans to surrender the Monarch Mining Licence as soon as rehabilitation has been completed. 
Shashe Resources:  The Shashe Gold resource relates to a former Phelps Dodge underground mining operation located 6 km south-east of Francistown and which was inherited by the company in 1994. In 1989/90 Phelps Dodge drilled out the Shashe gold deposit and proceded with underground mine development. The project was abandoned when the purpose built roaster failed to process the refractory ore. 
Gold Conclusion: The Tati and Vumbu greenstone belts on which the company’s Botswana project is centered occur of that portion of the Zimbabwe Archaean craton that protrudes in the north-east Botswana. Within Zimbabwe, the greenstone belts within this craton have produced many millions of ounces of gold, most of the production being historic. Some 13 Zimbabwean gold deposits exceded 1 million ounces in size. Note: Bernard Glazer and his brother Sam Glazer began in Zimbabwe (formerly southern Rhodesia) under Glazer Brother’s Investments, before taking control of the areas mentioned above in 1934. (See Tati Ledger). Gallery Gold’s geologists “hypothesized” that the Botswana greenstone belts where likely to be equally well endowed with gold minealisation as the greenstone belts in neighbouring Zimbabwe. To date Gallery Gold has concentrated its explorations on the Tati greenstone belt and the company tenements cover approximately 90% of the belt. The only mining activities presently in progress in the Tati greenstone belt are two-nickel sulfide mines owned jointly by Anglo American and LionOre. There are at least 32 gold occurances in this area of which 19 where discovered through company work.  Prior to the confirmation of a significant resource at Mupane and the likelihood of a gold processing plant being developed there, it became clear in mid 2001 that Mupane warranted a plant. 
Tekwane Platinum Prospect: In early 2000 the company acquired the Tekwane property that covers the eastern half of an 8 x5 km gabbro intrusive that hosts the operating Selkirk nickel mine. Drilling by previous owner Falconbridge and others had defined a sub-dash economic nickel-copper sulfide deposit on the area now held by Gallery Gold. The Tekwane platinum/nickel mineralisation has a clear sulfide association that responded well to a trial Induced Polarization (I.P.) survey conducted by Goldfields Botswana Pty Ltd in the late 1980’s. (Note: Tati Goldfields established by Bernard Glazer 1934. See Ledger.) 
Diamond Exploration. Gallery Gold was granted two diamond exploration prospecting licences over the southern Tati greenstone belt and surrounding areas.  The provide rights to “Precious Stones” over some 1773 km2. The company’s diamond licenses are regionally prospective lying within the Zimbabwean Archaean craton. Oropa, the largest producing Kimberlite in the world, lies 200 km to the west and is thought to be on the craton’s western margin. Note Bernard Glazer and Bannangwato Concessions Pty Ltd. Split royalties agreed with the Bannangwato tribe. See 1970’s agreement with Sir Seretse Khama. Consideration is being given for farm-out of the diamond tenements to an experienced diamond exploration group. 
Mineral Tenements: (Large strategic holding mostly 100% owned) Since 1995 Gallery Gold has built a large and strategic land holding, presently totaling 1825 km2, in the greenstone belts of north-east Botswana. The Company currently holds some 90% of the Tati and Vumbe greenstone belts that host many old gold workings and 100% of a third greenstone belt (Kgarimacheng) with no historical workings. 

The Company’s Botswana Project consists of thirteen Mineral Prospecting Licences and three Mining Licences. In addition, the Company holds two mineral tenements. The Company wholly owns thirteen of the 16 mineral tenements and also wholly owns the two diamond tenements. On an area basis, the Company wholly owns 94.4% of the mineral tenements including those covering the Mupane gold deposit. 

Annual rental payments for all tenements total only 26,832 Botswana Pula (AUD 9,100). The Prospecting Licences have annual obligatory expenditure commitments totaling 900,000 Botswana Pula (AUD 306,000) and the Company met all such commitments in the year under review. 

No payments were made in the past year to parties other than the Government to either maintain tenement rights or to secure new rights. The Company is in the fortunate position that most of its exploration expenditure is directed in ground where it counts most.

Main tenement changes in 2001 included a reduction in the size of the Kgarimacheng Prospecting Licence, one new mineral Prospecting Licence (Mabete), the two new diamond tenements and a new joint venture covering the old Rainbow gold mine.

On November 6th 2000 an agreement was signed with Kudu Mining (Pty) Ltd for Gallery Gold to earn a 95% interest in the old Rainbow gold mine by free carring Kudu Mining to a decision to mine. Kudu Mings’s right is limited to a 7.5 km2 area covered by the former Rainbow Mining Licence and not the whole 44.4 km2 Rainbow Prospecting Licence.

The Mupane gold deposit is located on a Prospecting Licence that is owned 100% by the Company. An application for a Mining Licence for Mupane is envisaged toward the end of the planned feasibility study later in 2002. No major delays are anticipated and the Mines Department has indicated that the Licence should be approved within a two-month period.
Corporate Matters
Botswana Stock Exchange Listing
On June25th 2001 Gallery Gold was dual listed on the Venture Capital Board of the Botswana Stock Exchange (BSE). The Company is the first Australian Company to list BSE and is the only gold stock listed on the Exchange.

Botswana stockbroker Capital Securities (Pty) Ltd was the sponsoring broker to the Company’s dual listing and PricewaterhouseCoopers has been appointed as the Company’s local share registry agent.

Botswana’s stock exchange was established in 1989 and incorporated under terms of the BSE Act in 1994. Including Gallery Gold, there are 24 companies listed on the BSE, 16 being local Botswana companies and 8 being dual listed foreign companies, mostly South African. The combined market capitalization of the local companies is in order of A$2.5 million.

Since Gallery Gold’s discovery of the Mupane gold deposit there has been considerable Botswana investor interest in the Company and the dual listing will permit locally based investors to trade more readily in the Company’s shares. Due to the favourable regulatory regime in Botswana, the Company opted to dual list its Australian listed entity rather that to separately list its wholly owned Botswana subsidiary.

Shares in Gallery Gold trade freely between both countries with 74 separate Botswana shareholders now holding a combined interest of 7.2% in the Company as at September 30th 2001. It is anticipated that the Botswana shareholder base in the Company will grow significantly in the next 12 months.

On July 19th the Botswana Ministry of Finance granted “Local Asset” status to Gallery Gold thus enabling local institutional pension funds to invest in the Company. The BSE has experienced rapid growth in recent years as a result of Botswana’s continuing political and financial stability and has the potential to become a new financial hub for both southern and central Africa.
Capital Raisings
A capital raising in September 2000 was fully reported in the 1999 Annual Report. The AUD 3m placement to Lion Selection Group Limited, African Lion Limited, African Lion Limited and clients of JB Were & Son involved issuing a total of 30 million new shares at an issue price of 10 cents. Shareholders gave approval for the placement at a General Meeting on October 23rd 2000 and the placement was completed on November 3rd 2000.

On May 24th 2001 the Company announced plans for a placement of 31.25 million new shares at an issue price of 16 cents each to raise a total of AUD 5 million. The proposed placement was approved by shareholders at a General Meeting on June 29th 2001. The placement was to be supported by Lion Selection for an amount of AUD 1.5 million, African Lion Limited for an amount of AUD1.25 million and clients of Botswana stockbroker capital Securities (Pty) Ltd for an amount of AUD 2 million.

Finalisation of the placement was delayed due to slower than anticipated uptake of shares by Botswana investors and it was decided to close the issue on August 29 2001 after a total of Aud 3,911,425 had been raised. The placement was completed on September 12th with a total of 24,446,402 new shares being issued. Participants in the placement contributedaugust reigned as chief llowing amounts:

Lion Selection Group Limited

                                     AUD 1,173,427

African Lion Limited                                                    AUD 977,856

Clients for Capital Securities (Pty) Ltd                          AUD 1,510,141

Australian Investors                                                      AUD 250,000

As result of the new capital raising, the Company now has 135,373,590 fully paid ordinary shares on issue.

Funds raised are more than sufficient to complete this calendar year’s field program including the Mupane scooping study.
Conversion of Convertible Note
A Convertible Note held by Australian Selection Pty Ltd, a wholly owned subsidiary of Lion Selection Group Limited, matured on April 26th 2001 and the Company received notice that the holder wished to convert the Note rather than extend it for a further period. Three million new shares were issued to Cogent Nominees Pty Ltd, a nominee company of Australian Selection, on May 11th 2001 in satisfaction of the Note.

Lion Selection Group now holds a 43.3% interest in the Company, if shares held by subsidiary Australian Selection via Cogent Nominees are included. It holds an additional 1.5% indirect interest in the Company via African Lion Limited in which it has an 18.5% interest.
                                                                 Keith McKay, Managing Director, Oct.10th 2001
Note: Global restructuring by the Administrators for the Deceased Estate of Bernard Glazer have prejudiced the beneficiary of Bernard Glazer being her 25% interest in the Glazer Will Trust with its holding entity namely Amerena Corp Panama in the entire group’s assets with creative accounting practice. Mining and royalty expansion for the Glazer Group of Companies in Africa where expanded into other continents through Lion Selection Holdings as discussed above. What is evident from records is Sam Glazer’s consolidation of shares from various entities in Africa through Glazer Brothers Johannesburg in 1992 and the planned expansion of Bernard Glazer’s interests where well established prior to the 1997 agreement between Sam Glazer and Michael Glazer. At no stage has the administrators advised Michael Glazer of the primary interest of the Group being land, mineral rights, royalties and exploration made transparent in any financials submitted which represents criminal intent and perjury with regards to their fiduciary responsibilities. 
Falconbridge Botswana:
Note: Bernard Glazer and Falconbridge. See early records.

Botswana Power Corp and The Water Utilities Corp. Mining was governed by the new Mines and Minerals Act. No17 of July 1999, which was designed to promote new foreign investment in exploration and mine development. The new Act continued to vest all mineral rights in the state, but introduced a new “retention licence” that guarantees security of tenyear from exploration to development but allows a company to retain its rights for a 3-year period. Renewable once for no more than three years if then current market conditions are not favourable to exploit the deposit. The Act sets out guidelines for prospecting and mining licences, environmental protection measures, royalties, and mining taxation. The Government retains an option to acquire up to a 15% interest in new ventures on commercial farms, thus abolishing its previous free equity parteral Act) Investment in diamond mining is subject to a negotiated agreement with the government. (See 1970 Agreement between Sir Seretse Khama, President for the Government of Botswana and Bechuanaland Mining & Exploration Company and Tati Company Ltd, both of which where represented by Mr. Bernard Glazer and his legal representative, Mr. C.A. Jaffe of Werksman’s and Mr. Julius Feinstein, of Kessel Feinstein Auditors.) The Precious and Semi-Precious Stones (Protection) Act of 1969 provides for the protection of the precious stones industry and regulates dealings. The value of mineral production in 2000 was approximately $2,42 billion, of which diamond accounted for $2.13 billion, or 88%, copper-nickel-cobalt for $243 million, and soda-ash $26 million.
Structure of the Minerals Industry – Botswana
The Government maintained an equity position in most of the major mining companies, both the industry was operated, for the most part, on a privately owned free-market basis. In a 50-50 joint partnership with De Beers Centenary AG, the Government owned Debswana Diamond Co. (Proprietary) Ltd., which was the country’s largest mining company. Anglo American plc of the UK and the Government held equity positions in several other major mining companies’ these included the nickel-copper-cobalt producers Bamangwato Concessions Ltd. (BCL) (Government 35%; Anglo American, 23%) and Tati Nickel Mining Co. (Pty) Ltd. (Anglo American, 43.35%; LionOre Mining International Ltd of Canada, 41.65%; and Government, 15%) and the soda ash company Botswana Ash (Pty) Ltd. (Government, 50%; Anglo American, 21%). In June 2000, Anglo sold its interest in Morupule Colliery (Pty) Ltd., which was the country’s only coalmine, for $2.8 million to Debswana, which then had a 93% controlling interest in Morupule. 

The BCL Smelter at Selebi-Phikwe for cobalt, copper and nickel toll-smelted concentrate and ore for Tati-Nickel which is shipped to Norway and Zimbabwe for refining. Combined mine production for 2000 at BCL and Tati-Nickel was 5,65 million metric tonnes (nt) that averaged 0.68% copper and 0.61% nickel. Tati-Nickel operated the Phoenix open-pit nickel mine, the Salkirk underground mine, and a magnetic separator plant near Francistown. The remaining 16-year life cycle at Tati-Nickels Phoenix mine was based on ore reserves pro-rated from Anglo American’s 43% share, which totaled 46 Mt at a grade of 0.32% copper and 0.5% nickel (Anglo American plc, March 13th,2001 reserves and resources-capital annual report for 2000, accessed June 20th 2001. In the second quarter of 2000, Gallery Gold acquired the Tekwane property from Falconbridge Ltd of Cananda. The property covers the eastern half of the intrusive body that hosts the operating Salkirk Nickel Mine. 

The Gallery Gold exploration on it Mupane prospect in the greenstone belt continued exploration whilst Trillion Consolidated Resources Ltd of Canada held a number of gold prospecting licences, but was inactive during 2000. 
Debswana recovered diamonds from the Gwaneng, the Letlhakane and the Orapa mines where production increased by 6% to more than 24.2 million carats, compared with that of 1999. Gwaneng which was the richest diamond mine in Africa is located 120 km west of Gabarone, recovered 11.52 million carats at an average value of $108 per carat in 2000. The Letlhakane mine, which is located 190 west of Francistown recovered 960 000 carats at an average value of $191 per carat. Total reserves and resources located in three main kimberlite pipes at Letlhakane where reported to be 62.6 Mt at a grade of 26 carats per 100 tonnes. The Orapa mine, which is located 240 km west of Francistown, recovered 12.17 million carats at an average value of $47 per carat. Total reserves and resources located at Orapa where reported to be 652.9 Mt at grade of 49 carats per 100 tonnes. (De Beers Consolidated Mines Ltd., 2001, Debswana Operations, June 15th 2001) 

A number of international mining companies held diamond licences, for example the joint venture of AfriOre (Botswana) (Pty) Ltd. {a subsidiary of AfriOre (Mauritius) Ltd.} and Billiton plc of the UK, and Gope Exploration Co. {the joint venture of De Beers Prospecting Botswana (Pty) Ltd. And the Botswana subsidiary of Falconbridge Ltd. Of Canada}.
In terms of an agreement with the government of Botswana, signed on the 18th August 1972 the Company (Tati Co. Ltd. The Bechuanaland Exploration Co. Ltd)) vested in the Government large areas of developed and undeveloped land in exchange for 10% royalties of all the mineral rights.

All mineral rights in respect of all land vested in the State by the agreements signed with Tati shall be retained by Tati 

According to clause 12 of the agreement “The Government shall bear and pay all the costs of N. Werksman, Hyman, Barnett and Partners, their agents, and Kessel, Feinstein, Torch & Co, of and incidental to the drawing and execution of this Agreement and any stamp duty thereon and any costs incidental to the conveyance to any piece of the Property into the name of the Government, including any transfer duty, stamp duty, survey and diagram fees.”

In the Tati Co. Ltd. Head Office Private Ledger (Original) consultants fees paid dated April 30th 1972 (Acc. No. G24 – page 355) to Kessel Feinstein Torch & Co. regarding:


*application to Court


*negotiation with Anglo American re. Mineral rights


*Investigation on Davis affair


*seconding qualified assistant

Also the following: Legal expenses Acc. G11, page 341- Werksmans:


*1971, Jul:
re mining concessions – R S Welsh




Tax consultations


*1971, Jul
amended concussions re tax


*1971, Aug
property leases


*1971, Sept
discussions with Botswana government


*1971, Nov
certification of rights to MINERALS, LOTS 372, 373, 556/7/8/9/60/61


*1971, Nov
transfer of stand 213


*1972, Mrch
drawing resolutions


*1973, Sept 
Bank – Power of Attorney to Werksmans


*1973, Oct. confiscation of land




Werksmans re. Farm 133

Etc. etc. etc.

The author is of the opinion that the foundation of this mineral wealth is part of the private sector conduit for the transfer of wealth out of Southern Africa and obviously the period prior to the ANC coming to power, is of relevance. It must be noted that in 1983 (?)  the EAG / NATIONAL PARTY had already tabled a bill through Parliament for the establishment of the ANC as the ruling party for the Government of Southern Africa. 

Therefore the period between 1989, with the collapse of the Berlin wall, and 1993 is the principal period for the conclusion of the asset strip in Southern Africa. (The “Glazer Estate” was used in this process – prejudicing the beneficiaries of the Estate)
In Africa, the primary assets have always been natural resources including, inter alia either minerals or oil. IN ADDITION, exploitation is a WELL-RECORDED fact!



